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Vote and comment on today's

BOARD IN COURT

Ex-housing officials plead not guilty to meeting illegally

JASMINE STOLE

JSTOLE@GUAMPDN.COM

The executive director
and six former Guam Hous-
ing and Urban Renewal Au-
thority board members on

. Wednesday pleaded not

- Business
foreign 1

guilty to misdemeanor
charges stemming from al-
leged secret meetings.
Most of the charges in the
S0-page criminal complaint
are against former board
Chairman David J. Sablan.
Sablan, 63, faces 25 total

misdemeanor charges, in-
cluding various counts of
conspiracy, official miscon-
duct and violating the Open
Government Law.
Executive Director Mi-
chael Duenas, 63, and for-
mer board members Cecile

Suda, 59, Deanne Torre, 47,
Rosie Blas, 55, Roland Sel-
vidge, 68, and John Ilao, S0,
each face conspiracy
charges.

A criminal complaint

See BOARD, Page 3

es struggle as
abor dwindles

HAIDEE V EUGENIO
HEUGENIO@GUAMPDN.COM

The general contractor
SM Construction Corp. used
to handle about $12 million in
construction projects per
year, but a shortage of
skilled foreign labor has lim-
ited the company to about $5
million in projects, accord-
ing to co-owner and Vice
President Larry Manalo,
who said the problem is go-
ing to get worse.

A hearing is scheduled
this morning in federal
court for a case filed by the
Guam Contractors Associa-
tion and nearly a dozen
Guam businesses, challeng-
ing the federal govern-
ment’s decision to deny
nearly all requests for the

poll at Facebook.com/GuamPDN. use of temporary foreign la-
TODAY'S POLL: ‘% w=  bor on Guam under the gov-
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Shortage: Lack of committed workers

Continued from Page 1

2012 employed more than
1,000 foreign workers under
the program. That number
dipped below 100 this July.

SM Construction, as of
this month, employs 22 for-
eign workers, all from the
Philippines.

“By the end of September
2017, we will have zero H-2B
workers,” said Manalo,
whose company is one of the
11 businesses suing the fed-
eral government.

The U.S. Navy on Aug. 18
announced that a $165.89
million  contract was
awarded for the construc-
tion of roads and other infra-
structure for the new Ma-
rine Corps base.

SM Construction can’t bid
to be a subcontractor for the
military project because of a
lack of skilled workers, Ma-
nalo said. “It’s frustrating,”
he said.

The lawsuit accuses fed-
eral immigration officials of
unlawfully changing U.S.
Citizenship and Immigra-
tion Service policy — from
nearly 100-percent approval
to nearly 100-percent rejec-
tion of new H-2B visas or vi-
sa renewals on Guam. The
federal government has ar-
gued that it is properly ap-
plying the rules, and that
Guam businesses for years
have abused a program in-
tended to be used only for
temporary workers.

Project delays

“We have been hiring
workers on Guam. But most
available workers here are
laborers, not skilled work-
ers. And even with laborers
we hired from here, we have
problems with their reliabil-
ity. As an example, we hired
one locally and he didn’t
show up to work on his sec-
ond day, and his reason was
it’s too hot,” Manalo said.

Manalo said now that
Guam has caught the atten-
tion of President Donald
Trump because of North Ko-
rea’s recent missile threats,
he wishes Gov. Eddie Calvo
would make Trump under-
stand the negative impact
the visa issue will have on
military projects on Guam.

“We can’t get military
jobs done without tempor-
ary foreign workers. The
ones available on Guam are
not enough, and many are
not the ones that these pro-

PDN FILE PHOTO

In this Oct. 4, 2016, file photo, attorney Jennifer Davis, front right, is
flanked by her firm’s clients at a press conference. From left, 5M
Construction Corporation Vice Presidents Robert and Larry Manalo,
Marianas Linen President Nelson Del Carmen and New Freshbread
Bakeshop executive pastry chef Arthur Zantua. The companies filed
a lawsuit over the high rejection rate of H-28 visas for Guam

businesses.

jects need,” Manalo added.

SM Construction, accord-
ing to Manalo, is one of the
subcontractors for the new
hotel project in Tumon,
called Tsubaki Tower, which
aims to offer five-star luxu-
ry accommodation. The ho-
tel is estimated to cost $180
million to build and furnish,
according to Pacific Daily
News files.

“That project has been
delayed by six months be-
cause of manpower prob-
lems,” Manalo said. At a
press conference in March
2016, hotel representatives
said they planned to com-
plete the project by October
2018. But the worker short-
age could push back that
timeline, Manalo said. The
hotel is owned by Tokyo real
estate giant Ken Corp.

117 to zero
While SM Construction is

about to lose all its H-2B
workers by the end of next
month, other companies in-
volved in the lawsuit have al-
ready lost theirs.

BME & Sons Inc. sent its
last batch of H-2B workers
home on March 31, said co-
owner and Vice President
Bernadette Maranan.

In the months before the
lawsuit was filed last Octo-
ber, BME & Sons had 117
H-2B workers on the pay-
roll, she said.

“It’s  difficult without
H-2B workers, because we
can’t even bid for big pro-
jects. We're frustrated,” Ma-
ranan said.

While BME & Sons has 50
to 60 locally hired construc-
tion workers on its payroll,
Maranan said the company
is limited in what it can do
because of the loss of the
skilled foreign workers. For
the company to continue to

RICK CRUZ/PDN
An overview of the construction
site of the Tsubaki Tower in
Tumon, on Wednesday. The
hotel project, started in March
2016 by Tokyo real estate giant
Ken Corp., is slated to reach a
height of 26-stories and cost an
estimated $150 million to build,
according to Pacific Daily News
files. Subcontractor 5M
Construction said manpower
issues have delayed work on
the project.

take on projects, it has to pay
more for locally sourced
manpower, Maranan said,
noting that some local hires
show up for only a few days
before quitting.

She estimated that so far
this year, the company’s
gross revenue has dropped
more than 3 percent because
of higher labor costs related
to the loss of H-2B workers.

But Maranan said the
company is not losing hope
that the federal government
will once again approve
H-2B applications.

‘Gardeners sent home

Bob Salas, Landscape
Management Systems Inc.
owner, said his company
sent home his remaining
skilled gardeners on H-2B
visas in July. The landscap-
ing business used to have 25
to 30 skilled foreign work-
ers.

“We now have zero
(H-2B) workers,” Salas said.
“I'm very conservative in
the projects I take because
we don’t have enough work-
ers.”

Salas’ company has the
grounds maintenance con-
tract for Andersen Air
Force Base, and he said it is

has enough employees to do
the maintenance work re-
quired under that contract.

“It’s the new installations
that we have issues. That’s
because it requires special-
ized (landscaping) skills,” he
said.

Services slowed down

Guam Radiology Consult-
ants, which is a plaintiff in
the lawsuit, had to send
home its two ultrasound
technicians on Aug. 2.
Months earlier, it had to
send home its magnetic res-
onance imaging technician,
CEO and Administrator Roy
Adonay said Wednesday.

“The Guam Radiology
Consultants currently does
not employ H-2 workers,”
Adonay said, because of the
non-renewal of H-2B visas.
“Not a lot of people in the
medical field want to fly all
the way to Guam, from the
mainland, so it impacted our
operation. We had to, in
some cases, slow down in
providing services until
such time we can get the
manpower.”

Adonay said the company
interviewed a number of
people from the states, but
after realizing how far
Guam is, they changed their
minds about accepting the
job.
“It’s very frustrating, and
it’s adding cost,” he said.

Adonay said the H-2B
workers they lost because of
the non-renewal of visas
were “top-notch and multi-
trained technicians” who
were big assets for Guam
Radiology Consultants.

Inland Builders Corp.,
which also used to employ
more than 100 H-2B workers
a year, is now down to zero
temporary foreign workers.
That’s the situation faced by
most of the companies that
sued.

They had asked the feder-
al court for a temporary in-
junction, requiring the fed-
eral government to issue
new visas and renew exist-
ing visa, but Magistrate
Judge Joaquin Manibusan,
after hearing arguments,
said he does not support an
injunction.

The plaintiffs have not
shown they can win their
case, he reported, and the
federal government has
shown a rational connection
between the rules and the vi-
sa rejections.



